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Under the sponsorship of the Austrian Government, a 
price and wage agreement was concluded on September 
16 between the representatives of management and labor. 
The agreement, which became effective at the beginning 
of October, provides for general wage increases and the 
payment of cost-of-living allowances to workers, em- 
ployees, and pensioners, as compensation for higher con- 
sumer prices resulting from the abolition of Government 
subsidies for certain farm products. 

Wages and salaries of all persons in public or private 
employment, as well as old age pensions and social se- 
curity benefits, are being raised by 6 per cent; in addi- 
tion, a cost-of-living allowance of 34 schillings per month 
will be paid to all persons entitled to wage increases, 
irrespective of their wage scale, and heads of families 
will receive a further allowance of 23 schillings for each 
child. The prices of milk and dairy products, meat, meat 
products, and fats will be increased as of October 11, 
and a recent reduction in the price of bread will be 
suspended. 

The calculation of the cost-of-living allowances took 
into account the effect of the price adjustments, men- 
tioned above, on the average family budget. The agree- 
ment explicitly states that no further price increases will 
be permitted. The higher wage costs resulting from the 
agreement itself, estimated at 10 to 11 per cent of the 
total payroll (including the cost-of-living bonus), will 
have to be largely absorbed by industry and private en- 
terprises. The children’s allowances, however, will be 
made available entirely from public funds and will be 
charged to the budget. 

The net effect of the agreement on the Austrian budget 


General Agreements on Tariffs and Trade 
With the exception of Southern Rhodesia, all of the 


original Contracting Parties—i.e., countries that had 
signed the protocol to apply provisionally the General 
Tariffs and Trade (GATT)—were represented at the 
second session of the Contracting Parties, which closed 
in Geneva on September 14. An observer from Chile was 
present. At the session, two protocols were drafted, modi- 
fying certain articles of GATT which were originally 
patterned on the Geneva draft of the ITO charter. The 
new provisions incorporate, in effect, certain sections of 
the Havana charter of the ITO covering the uses by 
some countries of certain protective measures, such as 
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cannot yet be fully foreseen. The annual increase of 
budget expenditures caused by the payment of chil- 
dren’s allowances to all eligible persons, and by higher 
salaries and cost-of-living allowances granted to govern- 
ment employees and pensioners, is estimated at 700 mil- 
lion schillings. On the other hand, the discontinuance of 
farm subsidy payments involves a potential saving of ap- 
proximately 560-580 million schillings per year. The 
difference is to be covered by higher receipts from wage 
income taxes (although the cost-of-living allowances are 
tax exempt) and from higher turnover tax yields. The 
new agreement will therefore, in the opinion of the Gov- 
ernment, not cause a disequilibrium in the budget. 


It should be noted, however, that in the 1948 budget 
no provision had been made for farm subsidies. But, as 
a matter of fact, subsidies on milk, meat, and fats were 
paid for a short period before the new agreement went 
into effect, and those for cereals, estimated at 90 million 
schillings annually, have not yet been abolished. Be- 
cause of the subsidies and the new requirements (prob- 
ably at least 150 million schillings) for higher salaries 
and allowances in the last quarter of the year, budget 
expenditures will be higher than anticipated. Whether 
the Austrian economy will be in a position to carry the 
added burden of higher wage payments without further 
price adjustments is still uncertain. It is hoped that 
greater productivity of labor will help offset higher 
wage costs. 


Sources: Neue Zuercher Zeitung, Zurich, Switzerland, 
September 19, 1948; Der Oesterreichische Volk- 
swirt, Vienna, Austria, No. 30, September 1948. 


import quotas, to aid in economic development and re- 
construction. It was agreed to undertake a further series 
of tariff negotiations, similar to the Geneva negotiations 
of 1947, with a view to increasing the number of par- 
ticipants in GATT; and certain modifications in agreed 
tariff schedules were permitted to Pakistan, Ceylon, 
Brazil, and the United States (in respect of preferential 
treatment to U.S. Trust Territory Islands in the Pacific). 
A U.S. proposal to extend most-favored-nation treatment 
to the occupied areas of Western Germany was accepted 
in the form of a multilateral type of agreement entirely 
separate from GATT. Arrangements were also made for 
consideration, by a Working Party, of Special Exchange 
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Agreements with those Contracting Parties which are not 

members of the International Monetary Fund. 

Source: United Nations Information Center, Press Re- 
lease, Geneva, Switzerland, September 14, 1948. 


EUROPE 


U.K. Half-Year Exchequer Returns 


The first half of the U.K. budget year 1948-49 pro- 
duced a surplus of ordinary revenue over expenditure 
of £261.2 million, compared with £219.5 million in the 
previous year. Net capital expenditures on Government 
account over the same period totaled approximately £240 
million, leaving a “true” surplus of slightly over £20 
million. For the whole year, the budget was estimated 
to yield a surplus of ordinary revenue over expenditure 
of £789.6 million and a “true” surplus of £330 million 
If the amount of revenue collected in the next six months 
bears the same relationship to the whole as it did in 
1947-48, the estimate of revenue for the whole year 
should be realized; but although expenditure is, at the 
moment, running only slightly above the estimates, The 
Financial Times notes that heavier expenditure on health 
services, the high cost of subsidies, and, above all, the 
outlay on the rearmament program may severely reduce 
the planned surplus. 

Source: The Financial Times, London, England, October 
1, 1948. 


French Foreign Trade Declines 


Owing to the civil servants’ strike at the end of July, 
trade statistics for July were not released, and they have 
now been grouped with those of August. Neither foreign 
exchange equivalents nor detailed breakdowns are avail- 
able as yet, but total trade figures—tonnage and value— 
show that both exports and imports decreased. 

Exports from metropolitan France for July and August 
combined were valued at 71.5 billion francs, of which 
41.8 billion went to foreign countries and 29.7 billion 
to overseas territories. The volume was 3.6 million tons. 
In June, when results had been encouraging, exports 
amounted to 44.4 billion francs, of which 23.7 billion 
were sent to foreign countries. The decline in July- 
August amounted to some 20 per cent for total exports 
(11 per cent for exports to foreign countries and 28 per 
cent for those to overseas territories). 

Imports for the two months amounted to 102.9 billion 
francs (81.9 from foreign countries and 21.0 from over- 
seas territories). In June, the figure for imports was 
61.2 billion francs (46.3 from foreign countries, 14.9 
from overseas territories). The decline averaged 15 per 
cent (11 per cent from foreign countries, 30 per cent 
from overseas territories). 

It is difficult to interpret these figures accurately before 
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a breakdown by countries is available, but it appears that 
the decline has affected chiefly trade with overseas terri- 
tories. Though the magnitude of the decline is important 
for both exports and imports, it may be partly accounted 
for by seasonal variations. In 1947, July-August exports 
were 14 per cent less than those in June, while imports 
were only 4 per cent less. The decline persisted into Sep- 
tember, but there was a notable recovery in October and 
November, though price developments became unfavor- 
able after the summer. 

Source: Agence Economique et Financiere, Paris, 


France, September 17, 1948. 


Progress Toward Italo-French Customs Union 

The session of the Italo-French Committee on the 
Customs Union, which opened in Rome on September 9, 
closed on September 25 after having agreed to abolish 
the customs barriers between Italy and France by Janu- 
ary 1, 1950. A recommendation will be submitted to this 
effect to the two Governments. Some objections were 
raised by the labor representatives of the two nations, 
who fear that, through the Union, larger and stronger 
financial and industrial trusts may be created, which 
would be against the workers’ interests. 

The abolition of customs barriers is only the first step 
toward economic union, which is the ultimate objective 
at which the Committee is aiming in order to increase 
production and interchange of goods at lower costs. The 
Committee will meet again in Paris on January 5, 1949, 
with several complicated problems still unsolved, in par- 
ticular, that of unifying the Italian and the French cus- 
toms tariffs and organization by January 1, 1950. 

The Committee has emphasized that the union will be 
open to any other country wishing to join it. In the 
meantime, another step toward union was announced on 
September 25 by the Italian Minister of Foreign Affairs. 
In a few days, passport visas between France and Italy 
will be abolished for tourism and business travel with 
a duration of not more than three months. 

Source: ANSA News Agency Inc., Bulletin, New York, 
N.Y., September 25, 1948. 


Belgian National Bank Treasury Advances 


Recent modifications in the statutes of the Belgian 
National Bank, which increased its capital and resulted 
in more extensive Government supervision, have been ac- 
companied by a reform and a simplification of the sys- 
tem of National Bank advances to the Government. 

All Government debts (including a 65 billion franc 
debt of the former Bank of Issue) and credits have been 
merged in one 37.5 billion franc debt of which 35 bil- 
lion has been consolidated. A new ceiling of 10 billion 
francs has been agreed on National Bank advances to 
the Treasury; this figure includes the 2.5 billion francs 
remaining from the former debt of the Government. 
Further advances to the Treasury will bear interest at 
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the most favorable rate applied to commercial bills. The 
new 10 billion franc ceiling also applies to credits to 
semiofficial organizations and the rediscount of public 
securities held by the National Bank. As of September 
16, 1948, a credit margin of 4.3 billion francs remained 
available from the permitted 10 billion francs. 

An agreement of September 14, 1948 provides, how- 
ever, for special advances if an important decrease in 
postal checking or commercial bank deposits forces the 
Treasury to reimburse part of its floating debt to such 
an extent as to exceed the resources of the Treasury and 
the Government’s credit margin at the National Bank; no 
limit has been set on these special advances. 

Sources: L’Echo de la Bourse, Brussels, Belgium, Sep- 
tember 20 and 21, 1948. 


Norway's External Position During 1947 


The Norwegian Statistical Central Bureau has released 
the figures of the census of January 1, 1948 of Norway’s 
external claims and debts. Total debts to foreign coun- 


tries rose from NKr 2652 million in 1946 to NKr 3322 . 


million in 1947, while the total amount of claims declined 
from NKr 3198 million to NKr 2796 million. Thus, on 
January 1, 1948 there was a net debit balance of NKr 
526 million, in contrast to the net credit balance abroad 
of NKr 546 million on January 1, 1947. In other words, 
the Norwegian external financial balance deteriorated 
during 1947 by NKr 1072 million. 

These calculations are based on the exchange rates and 
the Stock Exchange quotations prevailing on January 
1, 1948. If changes in the latter are disregarded and if 
sales of gold amounting to NKr 73 million are taken into 
account, it is found that Norway’s external position during 
1947 in effect deteriorated by NKr 1124 million. 

Source: Norges Bank, Bulletin, Oslo, Norway, Septem- 
ber 11, 1948. 


Greece’s New Budget 


The deficit in the 1948-49 budget for Greece, sub- 
mitted by the Ministry of Finance to Parliament on 
September 28, is reported to be 200 billion drachmas 
($40 million at the official exchange rate not including 
the exchange certificate rate), but it is believed that it 
will actually exceed 1,200 billion ($240 million). The 
large deficit is attributed to excessive domestic expenses 
for military purposes. 

The budget deficit of the past fiscal year (April 1, 
1947—June 30, 1948) is reported to have been only 88 
billion drachmas ($17.6 million), compared with a deficit 
of 207 billion ($41.4 million) anticipated on December 
9, 1947 when the budget was submitted to Parliament 
for approval. 

Sources: Greek Information Office, Greek Bulletin, Lon- 
don, England, July 21, 1948; Aélantis, New 
York, N.Y., September 29, 1948. 


Greek Commercial Banks’ 
Reserve Requirements 


The Greek Currency Committee is reported to have 
decided that commercial banks must maintain with the 
Bank of Greece reserves equal to at least 5 per cent of 
demand deposits. For the National Bank of Greece, this 
percentage has been fixed at 15 per cent. 

Source: New Economy, Athens, Greece, August 1948. 


Bulgarian-Hungarian Trade Agreement 


A trade agreement between Bulgaria and Hungary is 
reported to have been signed in Sofia. The total value of 
commodities to be exchanged between the two countries 
is equivalent to $17 million. Bulgaria is to deliver basic 
chemicals, mineral products, hides, and tobacco in ex- 
change for Hungarian exports of such items as electro- 
motors, telephones, electric bulbs, radio sets, and agri- 
cultural equipment. 

Source: Neue Zuercher Zeitung, Zurich, Switzerland, 
September 17, 1948. 


Czechoslovak Lend-Lease Account With U.S. 


The U.S. Department of State announced on Septem- 
ber 16 that the U.S. Embassy at Prague had signed an 
agreement with the Government of Czechoslovakia set- 
tling all lend-lease accounts under the Czechoslovak- 
American Lend-lease Agreement of July 11, 1942. Under 
the terms of the settlement, Czechoslovakia agrees to pay 
to the United States the equivalent of $172,961 in korunas 
(8,648,072 korunas) within ten days. The Czechoslovak 
Government received approximately $2,760,000 in lend- 
lease aid either directly from the U.S. or by retransfer 
from the U.K. This figure is based on the procurement 
cost of the items. 

Source: U.S. Department of State, Press Release, Wash- 
ington, D.C., September 16, 1948. 


Employment and Productivity in Poland 


According to the Polish Institute for Economic Re- 
search, nonagricultural employment (manual and white- 
collar workers) in March 1948 amounted to 3,323,000 
persons, or 24 per cent more than in 1938. This increase 
indicates a considerable occupational shift, since the 
present population of Poland is about 30 per cent less 
than in 1938. 

Industrial employment showed the largest increase, the 
March index being 128.2 (1938—100). Since it is 
known that labor productivity is still below the prewar 
Tevel, the index of industrial employment must have been 
considerably above the production index. 

Productivity of labor is increasing; for industry in 
1947 it was 11.6 per cent above that in the second half 
of 1946, and in the first quarter of 1948 it was 24.3 
per cent above. 

Sources: Statistical Tables of the Polish Institute for 
Economic Research, Warsaw, Poland, August 





1947 and June 1948; Prace Instytutu Gos- 
podarstwa Narodowego (Papers of the Polish 
Institute for Economic Research), Warsaw, Po- 
land, August 1948. 


New Yugoslav Banks for Cooperatives 


The establishment of a new State Bank in each of the 
six republics of the Yugoslav Federation has been au- 
thorized by a recent Government decree. The function of 
these institutions will be to give financial assistance to 
the cooperative sector of the economy. Credits will be 
provided mainly to agricultural cooperatives for the 
purchase of agricultural machinery and for the construc- 
tion of food processing plants. The Banks are to be non- 
profit organizations. 


Source: Newe Zuercher Zeitung, Zurich, Switzerland, 
September 11, 1948. 


MIDDLE EAST 


Anglo-Egyptian Trade 


United Kingdom exports to Egypt amounted to £16.9 
million in the first six months of 1948, against £12 
million in the corresponding period last year; the rise 
reflected mainly increased deliveries of machinery, chemi- 
cals, and coal. U.K. imports from Egypt rose to £27.8 
million, compared with £9.8 million a year ago. The 
increase in the value of imports, mainly as a result of 
larger shipments of cotton at prices well above those in 
1947, has resulted in an anomalous situation with regard 
to sterling. The substantial releases of disposable ster- 
ling, as arranged under the two Anglo-Egyptian financial 
agreements, have not been utilized, and Egypt’s transfer- 
able sterling account continues to increase. This situa- 
tion has given rise to a demand for preference to Egypt- 
ian importers and a guarantee of rapid delivery of goods 
from the sterling area. 

The Financial Times contends that Egyptian policy is 
partly responsible for the present difficulties. Although 
the most favorable bid on the hydroelectrical scheme at 
Aswan was tendered by a British firm, the Egyptian Gov- 
ernment placed the contracts with Swedish and Swiss 
firms who insisted on payment in hard currencies. More- 
over, by withdrawing its stock of cotton from the market, 
the Egyptian Government created an artificial scarcity and 
thus caused a rise in prices. Finally, the policy of en- 
couraging barter exchange tends to discourage the use 
of Egypt’s accumulated sterling. 

Sources: Le Commerce du Levant, Beirut, Lebanon, Sep- 
tember 1, 1948; The Financial Times, London, 
England, September 23, 1948. 

Turkey’s Foreign Trade 


Turkey’s exports in the first six months of 1948, at 
the equivalent of $72 million, were 48 per cent below 
those of the corresponding period in 1947, while im- 
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ports, at $124 million, were 30 per cent higher. Gold 
and foreign exchange assets declined $39 million, or 
about 15 per cent; the decline in nonconvertible cur- 
rency holdings, chiefly sterling, was $32 million, and in 
gold and U.S. dollars, $7 million. 

Detailed returns for the first five months show that 
the import surplus amounted to $40 million, of which 
$26 million was with ERP countries and $10 million 
with the United States. Exports to ERP countries 
dropped 62 per cent, and those to the U.S. 38 per cent, 
below exports in the corresponding five months of 1947, 
while imports from these areas rose 60 per cent and 12 
per cent, respectively. Exports to the United Kingdom, 
Turkey’s leading trade partner among ERP countries, 
declined 72 per cent, while imports from the U.K. in- 
creased 90 per cent. 

Sources: Office Central de Statistique, Statistique Men- 
suelle du Commerce Exterieur, Ankara, Turkey, 
May 1948; U.S. Department of Commerce, 
Foreign Commerce Weekly, Washington, D.C., 
August 21 and September 4, 1948. 


Lebanon‘s Released Franc Balances 


Lebanon’s franc balances released under the Franco- 
Lebanese Monetary Agreement of last January (No. 2 
Account) are reported to have been entirely used up 
during the first six months of 1948. Part was used to 
cover the large trade deficit with France (1.4 billion 
francs), and another part was converted through the 
black market into dollar holdings. This problem had 
been debated by Parliament before the Franco-Lebanese 
Agreement was ratified. The Government then main- 
tained that the use of these balances to import French 
goods which were subsequently sold at a profit to neigh- 
boring countries against sterling was better than the 
holding of unguaranteed franc balances. 

Source: Le Commerce du Levant, Beirut, Lebanon, Au- 
gust 14, 1948. 


FAR EAST 


Banking Ordinance in India 


The Government of India by Ordinance has re-em- 
powered the Reserve Bank for a period of six months 
to grant advances to banks against any security what- 
ever. The Reserve Bank is also empowered to issue 
policy directives concerning advances, which will be 
obligatory on banks, as well as to direct banks to take 
or not to take any action relating to banking. These 
two provisions, The Eastern Economist comments, are 
“radical departures from the provisions of all banking 
bills published for criticism in this country since 1938.” 
The most recent banking bill, which is to become law 
shortly, merely empowers the Reserve Bank to caution 
any bank regarding its policy on advances and to deal 
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with such banks as are conducting their affairs in a 

manner detrimental to the interests of depositors. 

Source: The Eastern Economist, New Delhi, India, Sep- 
tember 24, 1948. 


Indian Tariff Board Iron and Steel Inquiry 


The Indian Tariff Board is at present investigating 
the cost and price structure of the iron and steel in- 
dustry. At the annual meeting of the Tata Iron and 
Steel Company, the Chairman said that while the index 
of the company’s cost for 1947-48 was 257 (1939-40— 
100), the index of selling prices had risen to only 180. 
Indian steel prices had thus lagged behind the prices of 
almost all other industrial products and of foodstuffs 
and had recorded a smaller increase than in any other 
country, except possibly Australia. 

Source: The Eastern Economist, New Delhi, India, Sep- 
tember 3, 1948. 


Pakistan Policy on Remittance of Profits Abroad 


By way of clarification of the Pakistan Government's 
industrial policy statement of April last, it has been 
officially announced that remittances abroad of profits 
of foreign enterprises will not be subject to any special 
restrictions other than those arising from foreign ex- 
change limitations and the general policy on remittances. 
Source: The Financial Times, London, England, Sep- 

tember 13, 1948. 


Total Issue of China’s Gold Yuan 


The total issue of China’s new gold yuan, which was 
put in circulation on August 23, was GY$296,817,201.40 
(US$74,204,300) up to the end of August 1948, ac- 
cording to the release of September 6 by the Gold Yuan 
Notes Reserve Supervisory Commission. This Commis- 
sion, which was empowered to conduct monthly inspec- 
tion of the reserve, was formally inaugurated in Shanghai 
on August 22. 

The Commission reported reserves of 593,634.40 ounces 
of gold and 12,720,737.25 ounces of silver. Converted 
at US$35 per ounce for gold and US$0.70 per ounce 
for silver, these reserves are equivalent to US$29,681,- 
720. The secondary reserve consisted of GY$200 
million worth of securities of the state-owned China 
Cotton Textile Corporation. 

Source: Ta Kung Pao, Shanghai, China, September 6, 
1948. 


China-Japan Barter Plan 


Under a two-hundred million yen barter plan adopted 
by China and Japan, Japan will export to Taiwan 100 
million yen worth of medicines and another 100 million 
yen worth of veneer tea containers, tiles, paper, bicycles, 
and ceramics. In return, Japan will receive from Taiwan 
nettle plants which Japan badly needs for building and 
furniture-making. In addition, shipments from Taiwan 
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may also include foodstuffs and raw materials, such as 

rice, salt, sugar, and camphor. 

Source: Chinese News Service, Press Release, New 
York, N.Y., September 21, 1948. 


Siam Plans Nationalization of Teak Industry 


The Siamese Government plans to end all teak con- 
cessions when the existing contracts expire, according 
to a report of the Ministry of the Interior. The con- 
cessions, mostly British, will expire at various dates be- 
tween 1949 and 1963. It is proposed to replace them 
with Government owned and operated enterprises. 
Source: Far East Trader, San Francisco, California, 

September 22, 1948. 


UNITED STATES AND CANADA 


First ECA Report to Congress 


According to the First Report to Congress of the 
Economic Cooperation Administration, covering the 
quarter ended June 30, 1948, goods and services valued 
at $738.5 million had, at the end of the quarter, been 
authorized for procurement; $736.2 million of this total 
was in the form of grants. The United Kingdom, 
France, and Italy together obtained 73 per cent of the 
total amount authorized. 

Almost half of the procurement authorizations was 
financed by reimbursements to participating countries. 
Of the remainder, letters of commitment to U.S. banks 
or directly to suppliers to cover specific authorizations 
financed $190.5 million, advances to U.S. government 
procurement agencies $183.1 million, and an Export- 
Import Bank loan to Iceland, approved by the Admin- 
istrator, the balance of $2.3 million. 

The Secretary of Agriculture advised the Administra- 
tor on June 10 that the following commodities were in 
surplus supply in the United States: frozen eggs, peanuts, 
honey, dried fruits, tobacco, wool, tung oil, hemp fiber, 
turpentine, and seeds. Although procurement authori- 
zations during the first quarter of ECA operations were 
handled to a large extent through Government trade 
channels, the Report noted the expectation that Govern- 
ment transactions would decline and that private trade 
channels would be used to the maximum extent possible. 

During the quarter ended June 30, 1948, the Admin- 
istrator also authorized procurement of commodities for 
China amounting to $26.5 million, of which nearly half 
was for U.S. cotton. 

Source: First Report to Congress of the Economic Co- 
operation Administration, Washington, D.C., 
October 4, 1948. 


Transfer of Foreign Funds Control 


The Secretary of the U.S. Treasury announced that 
effective midnight September 30 the control of foreign 
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assets in the United States would be transferred from 
the Treasury Department to the Department of Justice. 
Treasury Department regulations concerning the organi- 
zation and procedures of foreign funds control set forth 
in 1942 are now revoked and superseded by new regu- 
lations issued by the Department of Justice. 

Foreign funds control by the Treasury Department 
began with the freezing order of April 1940 at the time 
of the German invasion of Norway and Denmark. The 
order was expanded until 1941, when it covered China 
and Japan as well as continental Europe with the excep- 
tion of Turkey. A census taken in 1941 showed that 
the Treasury was controlling more than $8 billion of 
foreign assets in the U.S. 

The freezing action prevented the transfer under 
duress to the Axis of invaded countries’ assets held in 
the U.S. Unblocking of foreign assets and the re- 
moval of restrictions on transactions started shortly 
after the end of hostilities. The unblocking of property 
has made it possible for the U.S. to vest enemy assets. 
The unblocking procedures now in effect have also been 
developed to assist in the implementation of the European 
Recovery Program. 

Source: U.S. Treasury Department, Press 
Washington, D.C., September 30, 1948. 


U.S. Public and Private Net Debt in 1947 


Total net public and private debt in the United States 
rose about $17 billion, or 4 per cent, from the end of 
1946 to the end of 1947, to a total of $409.9 billion. 
An increase in net private debt of $22.4 billion was 
partly offset by a decline in net public debt of $5.6 
billion. 

The increase in the private debt components—home 
mortgages and consumer credit—was particularly sig- 
nificant. Mortgage debt on 1-4 family urban residential 
structures increased $5.1 billion during 1947, while con- 
sumer credit advanced $3.3 billion. Net long-term debt 
of private corporations continued to rise, registering a 
$4.1 billion increase during 1947, while short-term cor- 
porate debt increased $7.5 billion, reflecting increased 
business activity, rising prices, and higher federal income 
tax liabilities. 

The continued over-all reduction in the net public 
debt was compounded of a decline of $6.4 billion in 
federal Government debt and an increase of $0.8 billion 
in state and local government indebtedness. The latter 
movement was attributed primarily to new bond issues 
floated by state governments to finance veterans’ bonuses 
and services. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D.C., October 4, 1948. 


Canadian Power Shortage 


Heavy construction and industrial activity, together 
with lowered water levels in rivers used in the genera- 


Release, 





tion of hydroelectric power, have made necessary the 
curtailment of power supplies to consumers in southern 
Ontario, Canada’s chief manufacturing area. Regula- 
tions, to be effective until next spring, are expected to 
cut industrial and commercial power consumption 10 
per cent. Exterior electric advertising and electric heat- 
ing on commercial premises have been banned and shop 
lighting has been limited. Supplies of hydroelectric 
power to southern Ontario municipalities have already 
been cut 3.5 million kilowatt-hours a day and are sched- 
uled to be cut an additional 3.5 million KWH. Yet 
already so many municipalities are over their quotas 
that it has been announced that any municipality which 
consistently fails to keep within its daily quota will have 
its power cut off every hour from daylight to dark for 
periods of up to 15 minutes. 

Industries are attempting to meet the emergency by 
stopping work and power intake one day a week. An 
estimated 125 plants in the Toronto metropolitan area 
have applied, or have ready, plans to save power by 
instituting night shifts or Saturday or Sunday work. 
These measures entail premium pay to workers and will 
inflate production costs. 

Sources: The Globe and Mail, Toronto, Canada, Sep- 
tember 18 and 25, 1948; The Financial Post, 
Toronto, Canada, September 18 and 25, 1948. 


Canada’s Petroleum Production 


Discovery of a new oil field at Redwater, Alberta, is 
believed to have guaranteed Canada’s Prairie Provinces 
self-sufficiency in petroleum by 1950. In August 1948, 
production in the Leduc, Lloydminster, and Turner Val- 
ley fields alone was running at approximately 35,000 
barrels daily, or twice August 1947 production. It is 
anticipated that, by the end of the year, production in 
these three fields will have increased to 45,000 barrels. 
Production of 65,000 barrels would assure self-sufficiency 
to the Prairie Provinces. It is believed that this total 
will be easily attained when the Redwater field goes into 
operation. Additional discoveries may also be made, 
as half of the surveyed portion of Alberta, or about 
41 million acres, is now under reservation or lease for 
oil and gas exploration. It is hoped that ultimately oil 
may be exported to the northern United States to coun- 
terbalance part of the U.S. and other foreign oils im- 
ported into other parts of Canada. 

Sources: The Financial Post, Toronto, Canada, Septem- 
ber 25 and October 2, 1948; The Globe and 
Mail, Toronto, Canada, September 30 and Oc- 
tober 2, 1948. 


Canada’s Lending and Import Policy 


Canada’s Minister of Finance stated in Washington 
recently that he hoped to make a “fairly early” statement 
on the release of the $235 million unused balance of the 
Canadian loan to the United Kingdom. He also an- 
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nounced that, as a result of Canada’s improved U.S. 
dollar position, import restrictions would be relaxed this 
winter to allow the importation of tomatoes, lettuce, and 
cabbage. Prior to their prohibition in November 1947, 
imports of these three commodities were at an annual 
rate of about $10 million. The Financial Post has 
estimated that a complete removal of import prohibitions 
and quotas from all fresh fruit and vegetables might 
mean an extra dollar cost of $30-$35 million per year. 
The arguments in favor of such action, it is pointed 
out, must be considered in the light of the desire to aid 
other countries and to increase Canada’s U.S. dollar 
reserves. The Financial Post suggests that there will 
not be much change soon in import restrictions on other 
commodities with a possible exception of the automobile 
industry. 
Sources: The Globe and Mail, Toronto, Canada, Septem- 
ber 28, 1948; The Financial Post, Toronto, 
Canada, October 2, 1948. 


LATIN AMERICA 


Export-Import Bank Credit to Mexico 
The Export-Import Bank announced on September 30 
the authorization of a credit of $1.5 million to the Na- 
cional Financiera, S.A., a financial agency of the Mex- 
ican Government. This credit will provide the financing 
required by La Consolidada, S.A., a Mexican steel com- 
pany. La Consolidada, one of the three major Mexican 
steel producers, recently enlarged its operations by in- 
stalling a new rolling mill outside of Mexico City and 
an additional open hearth furnace at Piedras Negras in 
Northern Mexico. The credit will be guaranteed by 
Mexico and will be amortized over a five-year period. 
Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., September 30, 1948. 


U.K.-Brazil Financial Negotiations 

It has been announced that negotiations will soon be 
conducted in London on the reduction of the Brazilian 
sterling balances, as provided in the current Anglo-Brazil- 
ian trade payments and agreement. The discussions will 
probably turn on the application of these balances, now 
believed to total some £45 million, toward the redemp- 
tion of the Brazilian sterling debt which amounts to 
some £80 million. 
Source: The Times, London, England, September 30, 

1948. 


Ecuador Tightens Import Controls 

By Executive Decree of August 17, approved on the 
recommendation of its Monetary Board, Ecuador modi- 
fied the classification of authorized imports, and trans- 
ferred a number of important imports from List “A” 
to List “B.” Goods at present imported at the rate of 
approximately 15 sucres per dollar will, in the future, 
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have to be imported at the rate of 20 sucres per dollar; 
that is, there will be a surcharge of 5 sucres per dollar. 
Among the imports affected are powdered and condensed 
milk, edible oils, cement, buses and other passenger- 
carrying vehicles, chassis for automobile trucks and buses, 
truck motors, replacement parts for automobiles, etc. 
The measure is intended to reduce the import surplus 
which, although smaller than a year ago, still persists. 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., September 
25, 1948. 


Argentine-Yugoslav Trade and 
Payments Agreement 

Under the terms of a trade agreement signed by Ar- 
gentina and Yugoslavia on June 7, both parties pledge 
themselves to grant each other the most favorable treat- 
ment in regard to customs duties, taxes, and administra- 
tive formalities in the import-export trade. 

On August 23, a payments agreement between the 
two countries provided that Yugoslavia shall pay for 
30 per cent of her purchases (f.o.b.) in Argentina in 
freely disposable U.S. dollars. The remaining 70 per 
cent and Argentine imports from Yugoslavia are to be 
charged to a clearing account to be carried on a dollar 
basis. Balances in this account will be settled in free 
dollars within 90 days of each year-end, and are to earn 
interest at the rate of 3.5 per cent per annum, also 
payable in free dollars, at the end of each calendar 
quarter. 

It is specifically stated that Argentina’s obligation to 
buy Yugoslav goods is limited to 70 per cent of the 
value of her exports to Yugoslavia. The agreements 
will be in force until December 31, 1951, unless de- 
nounced after the first year of operation upon six months’ 
notice. 

Sources: La Prensa, Buenos Aires, Argentina, June 8 
and August 24, 1948; The Review of the River 
Plate, Buenos Aires, Argentina, June 11, 1948; 
The South American Journal, London, Eng- 
land, June 12, 1948; U.S. Department of Com- 
merce, Foreign Commerce Weekly, Washing- 
ton, D.C., July 3 and 17, 1948. 


AFRICA 


South Africa’s Gold Cover 


A bill has been introduced in the House of Assembly 
in South Africa which would fix the gold coverage of 
Union currency at 25 per cent instead of the present 
statutory 30 per cent. The latest statement of the Reserve 
Bank revealed that the gold reserve has fallen to 313 
per cent. The Minister said that he was still opposed to 
import controls, but that other steps would become nec- 
essary if there were no great improvement in the trade 








124 


position and if the Government’s other actions were 

unsuccessful. The Economist considers that the ratio may 

decline to 25 per cent with surprising rapidity unless 

some selective control of imports is introduced. 

Sources: The Times, London, England, September 29, 
1948; The Economist, London, England, Octo- 
ber 2, 1948. 


Southern Rhodesian Trade 


Southern Rhodesian imports during the first five 
months of 1948 amounted to £17.5 million (f.o.b.), 
compared with £11.3 million in the same period of 1947, 
and total exports were £9.6 million, compared with 
£7.2 million a year earlier. Nearly half of the imports 
consisted of metals and metal manufactures. Tobacco 
was the main export, valued at £2.4 million in the first 
five months of 1948, and asbestos was second, valued 
at £1.3 million. The total trade deficit for the entire year 
is therefore likely to be much higher than the £13 
million in 1947. Part of this will be offset by gold pro- 
duction, now at a rate of £4.5 million a year, and the 
remainder will be financed mainly by capital inflow. 
Capital declared by immigrants amounted to £2.8 mil- 
lion in the first half of 1948, while new companies were 
registered with a nominal capital of £5.5 million. 


Sources: Barclays Bank (Dominion, Colonial, and Over- 
seas) Overseas Review, London, England, Au- 
gust 1948; Central African Statistical Office, 
Economic and Statistical Bulletin of Southern 
Rhodesia, Salisbury, Southern Rhodesia, July 
21, 1948. 


Plan for Cocoa Production in the Gold Coast 


Cocoa output of the Gold Coast, which produces one- 
third of the world’s cocoa, has been declining since 1937, 
owing to a virus disease attacking the cocoa tree. A 
five-year plan, to cost £9 million, has now been an- 
nounced to combat the disease and rehabilitate the 
farms: £5 million will be spent on cutting out diseased 
trees and £4 million on treatment and replanting. The 
cost will be borne by the Cocoa Marketing Board, which 
has accumulated a huge surplus in recent years, as the 
world price of cocoa has risen much faster than the 
price paid to the farmers. Cocoa, which comprises 
more than 70 per cent of the Gold Coast’s exports (total- 
ing £21 million in 1947), is an important dollar earner, 
since half of the crop is shipped to the United States. 
Sources: The Economist, London, England, April 24, 
1948; Records and Statistics, Supplement to 
The Economist, London, England, July 31, 
1948; The Wall Street Journal, New York, 
N.Y., October 4, 1948. 
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Fund Executive Directors 


At the Third Annual Meeting of the Fund held in 
Washington, September 27—October 1, the following 
executive directors were elected to represent the coun- 
tries indicated: 

Octavio Paranagua (Brazil): Bolivia, Brazil, Chile, 
Dominican Republic, Honduras, Nicaragua, Paraguay, 
Peru, Uruguay 

Carlos A. D’Ascoli (Venezuela): Colombia, Costa 
Rica, Cuba, Ecuador, El Salvador, Guatemala, Mexico, 
Panama, Venezuela 

Bohumil Sucharda (Czechoslovakia) : Czechoslovakia, 
Finland, Poland, Yugoslavia 

Ernest de Selliers (Belgium): Belgium, Denmark, 
Luxembourg 

Ahmed Zaki Bey Saad (Egypt): Egypt, Ethiopia, 
Iran, Iraq, Lebanon, Philippine Republic, Syria, Turkey 

J. W. Beyen (Netherlands): Netherlands, Norway 

Louis Rasminsky (Canada): Canada, Iceland 

S. G. McFarlane (Australia): Australia, South Africa 

Guido Carli (Italy): Austria, Greece, Italy. 

The five executive directors appointed by the members 
having the largest quotas are A. N. Overby (United 
States), G. L. F. Bolton (United Kingdom), Yee-Chun 
Koo (China), Jean de Largentaye (France), and J. V. 
Joshi (India). 


Siam Becomes Fund Member 


Siam was elected to membership in both the Fund 
and the International Bank on September 30. This 
brings the total number of member countries to 48. 
















International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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